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ANNUAL REPORT FOR 1951 




March 11, 1952 


We take pleasure in submitting our report on 
the affairs of Shell Oil Company and subsidiary 
companies for the year 1951. The consolidated 
financial results cover all wholly owned subsidiaries, 
Shell Pipe Line Corporation being included for the 
first time since 1941 for the purpose of making the 
report comprehensive. Where figures relating to 
prior years are quoted in this report, they have been 
adjusted to include Shell Pipe Line Corporation on 
a consolidated basis for comparison purposes. 

The past year marked a noteworthy milestone in 
the history of your Company since, for the first time, 
sales and operating revenues exceeded the billion 
dollar mark, aggregating $1,072,434,000. This rep¬ 
resents an improvement of $157,105,000 or 17% 
over the previous year. Significant increases in crude 
oil production and refinery throughputs, coupled with 
the growth in sales volume, accounted for the higher 
gross revenues. 

Net earnings before federal income and excess 
profits taxes, amounting to $204,020,000, also were 
at an all-time high, being an increase of 40% over 
the corresponding earnings for the year 1950. How¬ 
ever, federal income and excess profits taxes for 
1951 increased at an even greater rate, totaling 
$107,000,000, or 108% over the previous year. As 
a consequence, net income for 1951, after federal 
income taxes, was $97,020,000 as compared with 
$94,186,000 in 1950. 


Dividend payments in 1951 totaled $40,412,000, 
or $3.00 per share, unchanged from the previous 
year. Your Directors deemed it prudent to retain 
a substantial portion of the years earnings in order 
to maintain a strong cash position against the de¬ 
mands of capital expenditures envisaged over the 
next two or three years on which further comment 
is made later. 

At December 31, 1951, working capital as rep¬ 
resented by the excess of current assets over current 
liabilities amounted to $203,582,000, an increase 
of $13,664,000 during the year. Total holdings 
of cash and government securities at the end of 
the year amounted to $192,174,000 compared 
with $142,195,000 at the end of 1950. However 
it will be noted that for the first time these holdings 
are shown in the Statement of Financial Condition 
in such a manner as to distinguish between the gov¬ 
ernment securities available for general purposes and 
those set aside for payment of federal income and 
excess profits taxes. The segregation at the end 
of 1951 shows $85,174,000 in cash and government 
securities under Current Assets as available for gen¬ 
eral purposes and $107,000,000 as an offset to the 
federal tax liability under Current Liabilities. This 
policy was adopted by your Directors because the 
substantial size of the Company's tax obligation and 
the required acceleration in tax payments made it 
in their view unwise to depend upon the operations 
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of a succeeding year to generate sufficient cash to 
meet the tax obligation of the previous year. In effect, 
this policy of funding the Company’s tax obliga¬ 
tion is tantamount to a private pay-as-you-go plan. 

The year under review witnessed another sub¬ 
stantial increase in the total United States demand 
for refined products, about 10% over 1950. The 
shutting off of the extensive supplies normally avail¬ 
able to the world markets from Iran naturally had an 
effect on the United States picture since it became 
necessary for a large part of the deficit to be obtained 
from this country, but domestic demand also main¬ 
tained the upward trend experienced in recent 
years. To meet this situation, all previous records 
of crude oil production and refinery throughputs 
established in the U. S. were surpassed by substan¬ 
tial margins. Gross production of crude oil during 
the year amounted to 2,244,529,000 barrels against 
the previous highest annual figure of 1,971,845,000 
barrels and, similarly, refinery throughput aggregated 
2,370,404,000 barrels against the previous high of 
2,094,867,000 barrels. Another indication of the 
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MILLIONS OF DOLLARS 
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extent of the effort made by the Oil Industry is the 
record number of wells drilled, 44,546 as compared 
with 43,287 in the preceding year. It is significant 
that this was achieved despite the shortages in steel 
and difficulties in securing adequate supplies of 
materials generally. 

All the foregoing factors were reflected in the 
Company’s operations and had a bearing on the ex¬ 
tent of the capital expenditures, which for the year 
1951 aggregated $145,714,000 or $55,292,000 
greater than those for the previous year. More than 
half of these expenditures was for the purpose of 
increasing the Company's crude oil and natural gas 
production and the development and acquisition of 
additional underground reserves of crude oil; the 
remainder was required for refinery and chemical 
plant expansion and additions, new marketing and 
terminalling facilities, the construction of increased 
pipe line capacity, and other transportation and 
storage needs. The provisions for depreciation, de¬ 
pletion, amortization and other write-offs in 1951 
totaled $108,168,000, which is equivalent to 74% 
of the capital expenditures during the year. 

With regard to refinery construction and similar 
major undertakings, it is perhaps not fully realized 
that particularly under current conditions of material 
supply it may take two or three years to complete a 
project. Thus a capital commitment made in one 
year is likely to be felt, as far as the actual outlay 
of cash is concerned, over the succeeding two years. 
This element and the prospect of a continued though 
perhaps somewhat slower growth in domestic con¬ 
sumption of refined products make it necessary to 
anticipate a high level of capital expenditures over 
the next two or three years. Furthermore, the suc¬ 
cess which has attended your Company’s exploration 
activities makes it obvious that a very high rate of 
development drilling should be carried on. 

Under present day conditions with so many fac¬ 
tors to consider, each with its own particular 
influence on the overall situation, it is impossible 
to look ahead with any degree of certainty. For 
instance, when the oil supplies of Iran again be¬ 
come available to the world markets it will no 
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longer be necessary for this country to export oil 
supplies to the extent it did in the latter half of 1951. 
Another factor is the effect of the Defense program 
with its resultant curtailment in production of 
civilian consumer goods, particularly automobiles. 
On balance, however, and having particular regard 
to the tremendous potential for growth in this coun¬ 
try, it would seem that the outlook is for continued 
increase in demand for petroleum products, though, 
as has been previously mentioned, it is likely that 
the rate of increase will decline. On this basis, 
therefore, your Company is taking the steps neces¬ 
sary to maintain its competitive position, confident 
that the difficulties which may lie ahead will be suc¬ 
cessfully overcome. 

There are no significant developments to report in 
regard to the anti-trust suit brought by the Depart¬ 
ment of Justice against seven oil companies operat¬ 
ing in the Pacific Coast area, which was described 
in last year’s report. Preparations for trial are 
moving forward, including preparation of answers 
to numerous interrogatories propounded by the Gov¬ 


ernment which require the compilation of elaborate 
statistical and other information concerning the Com¬ 
pany’s operations for the past fifteen years, in some 
cases going as far back as twenty-five years. It is 
not expected that the case will be reached for trial 
during the current year. 

As a result of the emergency created by the de¬ 
velopment in Korea, the Government established 
certain agencies to regulate industrial operations 
somewhat similar to the arrangements developed in 
World War II. The agency concerned with the oil 
industry, called the Petroleum Administration for 
Defense, established in the Department of Interior, 
has functioned in a very creditable manner and has 
been of considerable assistance in processing the 
large volume of approvals, permits and similar docu¬ 
ments prescribed by the various controls instituted 
in connection with the acquisition of materials and 
the undertaking of new construction. 


EXPLORATION AND PRODUCTION 


Exploration activities were continued by your 
Company throughout the year at a high level, in 
keeping with the general competitive situation. 
Ninety-two exploratory wells were drilled, resulting 
in thirty discoveries. Most of these will, as usual, 
require further drilling to determine their importance. 
Two, however, as mentioned below, appear to be of 
particular significance. 

The outstanding discovery of the year was on 
the Richey prospect in the Montana portion of the 
little explored Williston Basin, where your Com¬ 
pany’s first wildcat well obtained oil production. 
The Williston Basin is a broad area underlain by 
potentially oil-bearing formations, lying between the 
Rocky Mountains and the Great Lakes in the states 
of North and South Dakota and Montana and the 
southern parts of the provinces of Alberta, Manitoba 
and Saskatchewan. Your Company holds several 
million acres under lease in this area located both 
in the United States and Canada, and has been 
actively exploring there for the past two years. 

Following the discovery of oil on the Richey pros- 
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pect, your Company also made a discovery on the 
Pine prospect some 55 miles to the southeast. While 
the individual fields discovered by these wells do 
not appear at this time to be unusually large, they 
are very significant, since the discovery of oil in 
these tests and in wildcats drilled by others in North 
Dakota forecasts the establishment of important oil 
production in one of the relatively unexplored regions 
of the United States. If, as expected, the Basin 
develops into a major oil region, your Company will 
be well represented. Exploration and test drilling 
on an extensive scale are being aggressively prose¬ 
cuted in the area, and further discoveries are hoped 
for during 1952. 

During the year your Company’s production activi¬ 
ties and development drilling attained record levels. 
Average net crude oil production was 236,000 barrels 
daily compared with 198,000 barrels per day during 
1950 and 215,000 barrels per day for the previous 
all-time high in 1948. Development wells drilled 
totaled 481 compared with 313 in 1950 and 414, 
the previous all-time high in 1948. 


CAPITAL EXPENDITURES 
and WRITE-OFFS* 

MILLIONS OF DOLLARS 



‘Write-offs refers to depletion, 
depreciotion, amortization, etc. 


Outstepping development drilling in various fields 
in California, Colorado, Louisiana, New Mexico, 
Oklahoma, and Texas resulted in substantial exten¬ 
sions of the previously proven productive areas in 
which your Company has interests. Several fields 
initially discovered by your Company in 1950 have 
on further development shown particularly promis¬ 
ing prospects. Among these are Mt. Hope and 
Walker in the Denver Basin in Colorado; Helen 
Gohlke in DeWitt and Victoria Counties, Texas; and 
Red Fish Bay, Nueces County, Texas. 

As a result of new discoveries, and extensions and 
additions in old fields, your Company’s reserve posi¬ 
tion was improved at the end of 1951 even after 
taking into account record withdrawals of 86,221,000 
barrels during the year. Further substantial addi¬ 
tions to reserves were also secured by the purchase 
of producing properties in California, Louisiana and 
Texas. 

At Elk City in Beckham County, Oklahoma, a 
unitization agreement went into effect on January 1, 
1951, with your Company acting as operator for 
the unit organization. The principal object of the 
unit organization is the most efficient operation of 
the field as a whole, the equitable recovery by all 
property owners and operators of their fair share 
of the oil and gas originally in place, and the re¬ 
duction of waste to the minimum. In connection 
with this unit organization, a natural gas process¬ 
ing plant having a capacity of 100 million cubic 
feet of gas and 20,000 barrels of crude oil per 
day was placed in operation. Your Company’s net 
share of the natural gasoline and other liquefied 
petroleum gases recovered by this plant averaged a 
total of 3,900 barrels per day in addition to 12,900 
barrels per day of crude oil. An average of 78 
million cubic feet per day of “dry'’ gas was returned 
to the producing formations, after having been pro¬ 
cessed by the plant, in connection with a cycling 
program that will result in a substantial additional 
recovery of crude oil and condensate. At the end 
of the year, work was well under way to increase 
the capacity of the Elk City plant by 50 million 
cubic feet to a total of 150 million cubic feet per 
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CRUDE OIL PRODUCTION 
and REFINERY INTAKE* 

THOUSANDS OF BARRELS PER DAY 



Figures within columns represent 
per cent production to intake 


day, and to expand the gas injection facilities. 

At Benton, Illinois, the large scale underground 
water flooding project which was placed in opera¬ 
tion in November 1949 continued its successful per¬ 
formance throughout the year. In September 1951, 
after twenty-two months’ operation, the accelerated 
rate of production due to water flooding had re¬ 
sulted in the recovery of 1,000,000 barrels of crude 
oil that would not have been produced by the 
ordinary production methods in effect before water 
flooding was started. Daily production has risen 
from a low point of 1,500 barrels per day to a 
current average of 8,700 barrels per day. 

Development of offshore acreage along the Lou¬ 
isiana Coast is still hampered because of the “Tide- 
lands” controversy. As mentioned in the last re¬ 
port, the litigation regarding these properties has 
been resolved in favor of the Federal Government, 
but there has still been no adjudication as to the 
boundary line between state and federal lands. Sev¬ 
eral bills which would have had the effect of clarify¬ 
ing this situation were introduced at the last session 


of Congress but none of them was passed. It is 
earnestly hoped that remedial legislation may be 
enacted by the present Congress in order that the 
much needed development of these areas may 
proceed. 

In Canada your Company maintained its active 
exploration program in partnership with a subsidiary 
of Shell Caribbean Petroleum Company. Although 
there are no outstanding results to report, industry 
developments during the year continued to emphasize 
the importance of the oil producing basins in the 
Western Provinces and to justify the continuance of 
exploration efforts in that territory. 

Research on exploration and production problems 
was carried on through the year at the Exploration 
and Production Laboratory at Houston. Significant 
results are now being obtained from the last several 
years’ work, and a number of new developments 
have reached the stage of field application. 


MANUFACTURING 


The Company’s refineries operated at virtually full 
capacity in 1951 and achieved an all-time high in 
throughput of 142,083,000 barrels, representing an 
increase of 13% over the previous record estab¬ 
lished in 1950. This very satisfactory operating per¬ 
formance was facilitated by the absence of any sig¬ 
nificant work stoppages. A fire occurred at the Wood 
River Refinery in September which, although caus¬ 
ing little material damage, most unfortunately re¬ 
sulted in the loss of several lives. 

In view of the growth in refined product demand 
expected over the next few years and the fact that 
its refineries are already operating at capacity, your 
Company has embarked upon an expansion pro¬ 
gram aimed at increasing the over-all refining ca¬ 
pacity approximately 25%. The present estimated 
cost is about $100,000,000 and although some of 
the facilities are already under construction, it is 
expected that it will take about three years to com¬ 
plete the program. The following are the highlights 
of the program at each of the refineries: 

The Wood River Refinery capacity will be in- 
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creased approximately 40% through the installation 
of a new crude oil distilling unit and additions to 
the existing catalytic cracking and alkylation facili¬ 
ties. These additions will result in a substantial in¬ 
crease in the production of aviation gasoline for 
military purposes. 

The Norco Refinery will be modernized and the 
capacity expanded by some 50%. The projects in¬ 
clude a new crude distillation unit as well as a new 
catalytic cracking plant, gas recovery facilities, and 
extensions to the alkylation facilities. This new con¬ 
struction will also contribute a substantial additional 
volume of aviation gasoline to the Defense effort. 

At the Houston Refinery, construction is under 
way on a new catalytic reforming plant as well as 
feed preparation and product recovery facilities for 
the manufacture of benzene and toluene. This proj¬ 
ect was undertaken because of the anticipated short¬ 
ages in the availability of benzene and toluene, both 
of which are of particular importance at this time. 
Depending upon the delivery of critical materials, 
completion is scheduled toward the end of 1952. 

As regards the refineries on the Pacific Coast, the 
program contemplates the construction of a new 
crude distillation unit at the Wilmington Refinery, 
with a view to providing the increased capacity re¬ 
quired at that location. At Martinez Refinery, dis¬ 
tilling capacity is being increased by modification of 
existing units. 

In the field of new developments, a special addi¬ 
tive was developed in the Company’s research labo¬ 
ratories for alleviating one of the most serious 
problems encountered in the operation of aircraft 
engines in recent years, namely spark plug fouling. 
This additive is now being tested extensively by the 
armed services and the major airlines, and it is 
anticipated that it will shortly be accepted by air¬ 
craft operators. A collateral benefit derived from 
the use of this additive is a substantially longer use¬ 
ful life for the spark plug with resultant operating 
economies. Most important is the fact that any¬ 
thing which promotes the efficiency of engine opera¬ 
tion adds greatly to the safety factor. 

Another development last year was the formula¬ 


tion of a new lubricating oil for use in railroad diesel 
locomotives. Its performance in service has shown 
outstanding results. In view of the tremendous in¬ 
crease in use of diesel locomotives by railroads, this 
development is of special significance. 


TRANSPORTATION 


During the year a number of improvements were 
effected in the Company’s arrangements for marine 
transportation. Existing contracts of affreightment 
for transportation equivalent to the carrying capacity 
of six T-2 tankers were extended and new contracts 
were made for transportation requiring the equiva¬ 
lent of two new modern 18,000 ton ships beginning 
in 1953 for a term of 20 years. The contract of 
affreightment covering the Company’s major inland 
waterway transportation was extended for a new 
term of 15 years. As a part of this latter contract, 
transportation on the Mississippi River will be 
facilitated by the addition of the services of a new 
modern express tow having a capacity of about 
100,000 barrels of cargo. 

The expansion in capacity of the Plantation Pipe 
Line in which your Company owns approximately 
a 24% interest, mentioned in last year’s report, was 
successfully completed during the year. In addition, 
because of increasing throughput requirements, in¬ 
stallation of intermediate pump stations, originally 
planned as a second step in the expansion, was 
undertaken concurrently with construction of the 
new line. After these stations are completed in mid- 
1952, throughput will reach approximately 240,000 
barrels daily. 

In view of the growth in demand, the capacity of 
the North Products Line from Wood River to Chi¬ 
cago became inadequate and a new 14-inch pipe 
line is projected to replace it. Steel for the new line 
has been allocated and upon completion in 1952 an 
initial capacity of 85,000 barrels daily will be avail¬ 
able with provision for future expansion up to 
115,000 barrels daily. This project includes a 
35-mile extension to the new terminal at Argo, 
Illinois, which serves the metropolitan Chicago area. 
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Because of the growth in demand for automotive 
gasoline and heating oils, existing tankage became 
inadequate to store the seasonal accumulations of 
the necessary larger inventories. In view of this con¬ 
dition, about 2,000,000 barrels of additional storage 
was built, and in selecting the locations for this 
tankage it was possible to achieve substantial freight 
savings as well as insuring adequate supplies in areas 
where year-round transportation is difficult to obtain. 


MARKETING 


The highly competitive market conditions ex¬ 
perienced in recent years continued throughout 1951, 
particularly at the retail level. It is the stimulus of 
this spirit of keen rivalry which has been responsible 
for the remarkable progress in providing the better 
products and improved service typical of the Oil 
Industry and for its ability to meet the marked in¬ 
crease in demand. 

In the automotive gasoline market, the year was 
characterized by some very intensive but localized 
price wars, which however abated during the final 
quarter of the year. The trend toward high-volume 
multi-pump super-service stations was accentuated 
by economic pressures growing out of developments 
in the Defense economy. The increase in demand 
for automotive gasoline, the higher motor vehicle 
registrations, coupled with government restrictions 
on construction of new outlets, emphasized the need 
for this type of station to offset rising operating 
costs. The average gallonage of your Company’s 
reseller outlets once more showed a substantial gain 
reflecting the combined results of effective advertis¬ 
ing and merchandising. Your Company continued 
to secure its full share of the increase in automotive 
gasoline sales; it also enjoys a very satisfactory posi¬ 
tion in the aviation gasoline field in which it is one 
of the leading suppliers. 

With regard to fuel oils, the winter demands have 
been met satisfactorily and sales have increased 
with the growth in use of fuel oils for heating pur¬ 
poses. Sales of lubricating oils also increased, re¬ 
flecting in part the higher level of industrial activity. 


SALES 

MILLIONS OF DOLLARS 
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Asphalt products showed a substantial improvement 
in sales, and in this connection it is significant to 
point to the increasing use of asphalt in modern 
highway construction, of which the latest example 
is the New Jersey Turnpike. Sales of Shellane, 
liquid petroleum gas, maintained the upward trend, 
and measures were taken during the year to ensure 
that available production was disposed of in the 
most profitable territories in relation to supply. 

Generally speaking, the marketing picture is sat¬ 
isfactory, but in view of rising costs, unremitting 
attention has been given to the development of the 
greatest possible efficiency in all operations. As a 
result, the unit cost of marketing was maintained at 
about the same level as 1950 in spite of marked in¬ 
creases in wages and costs of materials. 


SHELL PIPE LINE CORPORATION 


With the continued increase in requirements of 
crude oil to meet the growth in demand for refined 
products, capacity operation of Shell Pipe Line Cor- 
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poration’s system of trunk lines was needed through¬ 
out the year. The augmented capacity resulting from 
the expansion of the Ozark and Basin Pipe Line 
Systems, mentioned in last year's report, was espe¬ 
cially timely. 

It was also a very active year as regards expansion 
of gathering systems and the laying of new feeder 
lines. In this connection it is perhaps of interest to 
mention that the Corporation's main trunk line 
which runs from McCamey in West Texas to Cush¬ 
ing, Oklahoma, cuts through one of the major new 
crude oil developments in West Texas, known as 
the Spray berry Trend, and as a result a considerable 
volume of new oil became available for movement 
both to the mid-continent refinery area and also in a 
southerly direction to the Houston area. 

Early in the year it became apparent that the pipe 
line capacity available from the general West Texas 
area to Houston was becoming inadequate. A survey 
of the situation led to the conclusion that there were 
several pipe line companies interested in establishing 
additional transportation to Houston. As a conse¬ 
quence of this, a project was developed for the con¬ 
struction of a new 24-inch diameter pipe line with 
an initial capacity on the basis of three pump sta¬ 
tions of 200,000 barrels per day. Seven pipe line 
companies are participating in this new line on a 
joint ownership basis, similar to that developed for 
the Basin Pipe Line System. Shell Pipe Line Cor¬ 
poration has an interest of approximately 38% and 
has undertaken the design, construction and subse¬ 
quent operation of the line, which will be known 
as the Rancho Pipe Line System. The necessary 
approvals have been obtained from the Petroleum 
Administration for Defense, so that the required 
steel is available and construction has recently 
started. It is hoped that the line will be in opera¬ 
tion by the end of 1952. 

As a result of the favorable developments at the 
Gohlke Field, previously mentioned, Shell Pipe Line 
Corporation is building a new 8-inch line about 65 
miles long to connect this new production with its 
existing 10-inch line from West Texas to Houston 
at a point near LaGrange, Fayette County, Texas. 


The construction of this line is under way and it 
should be completed in the third quarter of the year. 


SHELL CHEMICAL CORPORATION 


Sales of chemical products again exceeded those 
of the previous year by a considerable margin as 
the result of continued strong demand and the avail¬ 
ability of increased production resulting from various 
plant expansions effected during the year. 

The use of water transportation was extended, re¬ 
sulting in general economies in transportation and 
better service to customers. 

In the field of solvents and chemical intermediates, 
construction was completed on projects for increasing 
production of synthetic glycerine, methyl isobutyl 
ketone and ethyl chloride. 

In the agricultural chemical sphere the demands 
for ammonia and ammonium sulphate as fertilizers 
exceeded the Corporation’s ability to supply in spite 
of the expanded production facilities. During the 
year it was decided to increase plant capacity for 
the manufacture of ammonia, but this time by means 
of an entirely new plant rather than through addi¬ 
tions to existing facilities, the course previously fol¬ 
lowed. Ventura, California, was chosen as the site 
for this new plant, the location being determined by 
raw material supply and marketing potential. Con¬ 
struction is scheduled to start in the near future. 

The demand for the group of synthetic resins 
called EPON, development of which was mentioned 
in last year’s report, has continued strong and, as 
a result, plant production capacity was doubled dur¬ 
ing the year with further expansion contemplated 
in the near future. 

A serious shortage in the general availability of 
elemental sulphur has arisen and, to assist in alleviat¬ 
ing this condition, construction of a sulphur recovery 
plant is going forward at the Houston Chemical 
Plant. 

Shell Chemical Corporation continues to operate 
the government-owned butadiene plant at Torrance, 
California, as a part of the Government’s synthetic 
rubber program. 
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SHELL DEVELOPMENT COMPANY 


The results of the research work during the past 
year were characterized by steady progress in a 
number of projects toward commercial utilization. 
In the lubricants field, an extensive engine-testing 
program has provided important additional informa¬ 
tion on the behavior of lubricating oil additives. In 
oil refining, the pilot plant program started last year 
on the conversion of heavy residuals to more re¬ 
munerative products is well under way. Emphasis 
has been placed on the refining of heavy California 
crudes which offer the greatest promise for im¬ 
provement in flexibility of refining operations, and 
results indicate that a marked increase in the yield 
of the more valuable lighter products can be realized. 
Because of the urgent need for increasing supplies of 
aromatic hydrocarbons, extensive research is in prog¬ 
ress supporting related projects at Houston and 
Wood River refineries. 

Research in the chemical field has also shown good 
progress on a number of products of commercial 
interest. The useful applications of EPON resins 
have been still further broadened. Encouraging prog¬ 
ress was made on several other processes for making 
new chemical products or for making established 
ones more economically. 

The overall level of research increased appreciably 
during 1951, due in considerable measure to ex¬ 
tensive cooperation with government agencies on 
projects of interest to the National Defense Program. 


SHELL OIL COMPANY 
OF CANADA, LIMITED 


The oil industry in Canada continued to expand 
vigorously during 1951. Production, manufacture 
and sale of refined products reached the highest 
level in the country’s history. Shell of Canada, 
through expanded and new facilities, participated in 
this growth and has well maintained its position in 
the industry. With consumption at record levels, 
prices have been firm and there is every indication 
that a long period of expansion lies ahead. 


In the Jumping Pound gas field in Alberta, five 
producing wells have now been completed. The 
gas processing plant in this field commenced opera¬ 
tion in May 1951, the gas being sold to the utility 
company responsible for distribution to the City of 
Calgary and other communities in Southern Alberta. 
Present plant capacity is 30 million cubic feet per 
day and further expansion is contemplated with the 
increasing demand for natural gas in the Calgary 
area. In connection with the sulphur shortgage pre¬ 
viously mentioned, a plant to recover elemental sul¬ 
phur from natural gas, with a capacity of 30 long 
tons of sulphur per day, has recently been com¬ 
pleted at the Jumping Pound field. A contract for 
the sale of the sulphur has been signed with pulp 
and paper producers on the Pacific Coast. 

Both Montreal and Vancouver refineries operated 
at full capacity during the year, except for a period 
of three weeks when the latter was closed due to 
a strike, and output of refined products increased 
substantially over 1950. This increase was largely 
due to the Montreal Refinery extensions constructed 
in 1950. 

Ground was broken in October 1951 for con¬ 
struction of a chemical plant adjacent to the Montreal 
Refinery. This petro-chemical unit will process re¬ 
finery gases to produce isopropyl alcohol and 
acetone. 

Construction of the 10-inch products pipe line 
from Montreal to Toronto, mentioned in the 1950 
report, has been held up owing to the shortage of 
steel. Recently, however, the authorities made the 
required quantity of steel available and arrangements 
have been made with Canadian mills to manufacture 
the pipe. It is now hoped that the line will be 
completed this year. 

With other Canadian and American companies, 
Shell of Canada is participating in the building of a 
700-mile 24-inch diameter crude oil pipe line from 
Edmonton, Alberta, to Vancouver, British Colum¬ 
bia. The Trans Mountain Oil Pipe Line Company 
has been formed to carry out this project and con¬ 
struction will commence as soon as materials become 
available. According to present indications it is 
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anticipated the line will be functioning by the end 
of 1953. The project is estimated to cost approxi¬ 
mately $80,000,000. Funds have been made avail¬ 
able by the sale to institutional investors of Trans 
Mountain’s First Mortgage and Collateral Trust 
Bonds due 1972, Series “A” $30,000,000 at 4Vs% 
(Canadian) and Series “B” $35,000,000 at 4% 
(U. S.), and Capital Stock of $15,000,000 sub¬ 
scribed approximately 54% by the participating 
companies and the remaining 46% by other Cana¬ 
dian oil producing companies and the public in 
Canada. 


EMPLOYEE RELATIONS 


Early in the year the Economic Stabilization Ad¬ 
ministrator issued an order temporarily freezing 
wages and salaries as of January 25, 1951, pending 
the development of detailed wage stabilization 
policies. Late in February the Administrator ap¬ 
proved, under a so-called “10% catch-up” formula 
the granting of general increases to the extent neces¬ 
sary to bring wages and salaries to 110% of the 
January 1950 level, following which the increase of 
approximately 4% allowable under this order (6% 
increase had been granted in September 1950) was 
generally granted, and your Company followed the 
pattern in March. 

In the late summer, the Administrator authorized 
industry generally to adopt cost-of-living escalator 
clauses or to make adjustments at six-months’ inter¬ 
vals to maintain the relationship between wages and 
salaries and the Consumers’ Price Index as of Janu¬ 
ary 15, 1951, which had been the base figure taken 
into account in the “10% catch-up” formula men¬ 
tioned above. 

During the last few weeks of the year, general in¬ 
creases of either 3.4% or 4.2%, based on the Con¬ 
sumers’ Price Index as of October 15 or November 
15, respectively, were granted by several companies. 
While recognizing that the pendency of important 
negotiations not only in the oil industry but also in 
the steel industry and others raised some question 
as to the timing, your Company nevertheless found 


it necessary, in order to maintain its competitive 
position and in recognition of the increase in cost of 
living, to grant a general wage and salary increase of 
4.2% effective January 1, 1952. 

The number of employees on the payroll at the 
end of the year was 31,319, or 3% more than at 
the end of 1950. However, the total amount of wages 
and salaries paid during the year increased to 
$151,637,000, or 12% over 1950, principally be¬ 
cause of the wage and salary adjustments during the 
year. 

The number of employees with ten or more years 
of service increased by 700 to 12,900, while the 
group of twenty-five years or more of service re¬ 
mained unchanged at about 2,200. 319 employees 

retired on pension during 1951, bringing to 2,058 
the total number of pensioners. As of the year- 
end, there were 743 employees on military leave to 
whom payments were made on the basis outlined in 
last year’s report. 

Labor relations during the year were generally 
satisfactory. 


WAGES and BENEFITS 

MILLIONS OF DOLLARS 
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DIRECTORATE AND EXECUTIVE 


On his retirement at the end of June, Sir George 
Legh-Jones resigned as Chairman of the Board of 
Directors and as a Director of your Company. Sir 
George’s association with your Company goes back 
for over thirty years, during which time he was a 
Director for a quarter of a century and Chairman 
of the Board for the past five years. It is in large 
measure due to his vision, courage, sound judgment 
and inspiring leadership that the Company has at¬ 
tained its present important position in the industry. 

Your Directors are grateful for the sagacious 
counsel which Sir George contributed to the delib¬ 
erations of the Board during his long tenure as 
Director and for the devoted service he rendered in 
furthering the interests of the Company. They ac¬ 
cepted Sir George’s resignation with the greatest 
regret and now wish to record their deep apprecia¬ 
tion for his outstanding service and to wish him long 
years of health and happiness in his retirement. 

The Honorable F. J. Hopwood was elected Chair¬ 
man of the Board to succeed Sir George Legh-Jones, 
and Mr. F. J. Stephens, who has been associated 


with various activities of affiliates of your Company 
for over 25 years, was elected a Director to fill the 
vacancy caused by Sir George's resignation. 

At the end of the year, Mr. B. Th. W. van Hasselt, 
for reasons of health, resigned as a Director of your 
Company. Your Directors extend to Mr. van Hasselt 
their best wishes for an early return to good health. 


CONCLUSION 


It would not be appropriate to conclude this re¬ 
port without drawing attention to the fact that the 
successful results of the past year could not have 
been achieved without the continued loyal and 
efficient services rendered by all members of the 
organization. 

Your Directors wish to take this opportunity to 
extend their great appreciation and sincere thanks 
to all concerned. 

For the Board of Directors, 

F. J. Hopwood H. S. M. Burns 

Chairman President 
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SHELL OIL COMPANY AN 


Statement o 


ASSETS 

December 31 , 
1951 

December 31, 
1950 

CURRENT ASSETS: 



Cash . 

United States Government short-term securities, at cost, exclu¬ 
sive of amounts applied in reduction of federal tax liability 
Receivables, less allowance for doubtful accounts: 

1951—$2,347,000; 1950—$1,925,000 . 

Owing by affiliated companies. 

Inventories (Note 2): 

Crude oil, refined and manufactured products. 

Materials and supplies. 

$ 47,772,401 

37,401,118 

94,255,125 

6,467,808 

109,299,378 

22,501,926 

$ 49,859,032 

40,336,095 

82,874,514 

4,297,298 

91,272,359 

16,939,081 

Total Current Assets. 

317,697,756 

285,578,379 

INVESTMENTS (Note 3): 



Investments in and advances to affiliated companies, at cost. . 
Other investments, at cost. 

28,030,031 

3,574,436 

25,705,031 

3,623,428 

Total Investments. 

31,604,467 

29,328,459 

PROPERTIES, PLANT AND EQUIPMENT, at cost (Note 4) .. 

Less accumulated depreciation, depletion and amortization . . 

1,308,966,740 

879,353,687 

1,203,046,908 

806,978,186 

Net Properties, Plant and Equipment . 

429,613,053 

396,068,722 

OTHER ASSETS AND PREPAID EXPENSES: 



Other notes and accounts receivable and sundry deposits .... 
Prepaid insurance, taxes, rentals and other expenses . 

2,476,369 

10,781,972 

1,853,462 

7,030,608 

Total Other Assets and Prepaid Expenses . . . 

13,258,341 

8,884,070 

TOTALS . 

$ 792,173,617 

$ 719,859,630 
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IUBSIDIARY COMPANIES 

? inancial Condition 


LIABILITIES 

December 31, 
1951 

December 31 , 
1950 

CURRENT LIABILITIES: 



Accounts payable . 

Owing to affiliated companies . 

Serial notes due within one year. 

Wages, interest and miscellaneous accruals. 

Estimated federal taxes on income, less U. S. Government 
securities held for payment of taxes: 1951—$107,000,000; 

1950—$52,000,000 . 

Other taxes. 

$ 84,475,020 
2,430,209 
1,750,000 
10,643,282 

6,777,977 

8,039,430 

$ 69,302,114 
2,491,544 
1,750,000 
10,157,053 

5,750,897 

6,208,642 

Total Current Liabilities . 

114,115,918 

95,660,250 

LONG TERM DEBT (Note 5): 



2 Vi% Debentures due 1971 . 

Serial notes payable to banks, due 1953 to 1957 

117,307,000 
14,750,000 

117,307,000 

17,500,000 

Total Long Term Debt. 

132,057,000 

134,807,000 

SHAREHOLDERS’ INVESTMENT 

CAPITAL: 


Common stock of a par value of $15 a share—authorized 

20,000,000 shares; issued 13,470,625 shares. 

Amount in excess of par value. 

202,059,375 

13,957,734 

202,059,375 

13,957,734 

Total Capital . 

216,017,109 

216,017,109 

EARNINGS EMPLOYED IN THE BUSINESS (Note 1): 



Balance at beginning of year. 

Net income for year. 

273,375,271 

97,020,194 

219,601,420 

94,185,726 


370,395,465 

313,787,146 

Dividends on common stock—$3.00 a share. 

40,411,875 

40,411,875 

Balance at end of year . 

329,983,590 

273,375,271 

TOTALS. 

$792,173,617 

$719,859,630 


See notes to financial statements, page 17; 1950 figures shown above 
have been restated for purposes of comparison (Note 1). 













































SHELL OIL COMPANY 
AND SUBSIDIARY COMPANIES 


Statement of Income 



Year 

1951 

Year 

1950 

SALES OF PRODUCTS AND OTHER REVENUES. 

$1,072,433,548 

$915,329,055 

OPERATING CHARGES: 



Costs and expenses (other than those shown below) . 

661,648,000 

591,651,978 

Administrative, selling and general expenses . 

105,979,344 

96,524,033 


767,627,344 

688,176,011 

Depreciation, retirements and miscellaneous write-offs. 

52,898.347 

48,960,028 

Amortization (100% ) of intangible development costs. 

47,330,785 

30,773,682 

Depletion, amortization and surrenders of oil lands and leases .. 

7,938,701 

6,663,302 


108,167,833 

86,397,012 

Total Operating Charges. 

875,795,177 

774,573,023 

Income From Operations. 

196,638,371 

140,756,032 

OTHER INCOME AND CREDITS. 

10,682,928 

8,300,525 

Total Income and Credits. 

207,321,299 

149,056,557 

INTEREST ON LONG TERM DEBT. 

3,301,105 

3,392,831 

Income Before Federal Income Taxes. 

204,020,194 

145,663,726 

ESTIMATED FEDERAL TAXES ON INCOME, including excess 
profits tax: 1951—$21,500,000; 1950—$5,837,000 . 

107,000,000 

51,478,000 

NET INCOME FOR THE YEAR (Note 1). 

$ 97,020,194 

$ 94,185,726 


See notes to financial statements , page 17; 1950 figures shown above 
have been restated for purposes of comparison (Note 1). 
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NOTES TO FINANCIAL STATEMENTS 


For The Year 1951 


1. GENERAL: The consolidated financial statements at December 31, 1951, include the accounts 
of all wholly owned subsidiary companies. 

The accounts of Shell Pipe Line Corporation, a wholly owned subsidiary, are included in the con¬ 
solidated financial statements for the first time since 1941. Asa result of this change, (1) consolidated 
earnings employed in the business were increased as of the beginning of 1951 by $25,808,668, being the 
amount of undistributed earnings of the subsidiary company from date of acquisition to January 1, 1951, 
and (2) consolidated earnings for the year ended December 31, 1951, include $4,421,466 of earnings 
of Shell Pipe Line Corporation. The balance of consolidated earnings employed in the business at 
December 31, 1951, includes earnings of Shell Pipe Line Corporation which to the extent of approxi¬ 
mately $10,400,000 are not considered available for dividend distribution by reason of the Consent 
Decree entered December 23, 1941, in settlement of the Elkins Act Suit. 

For the purpose of comparison, the financial statements for 1950 have been restated to include the 
assets, liabilities and operating results of Shell Pipe Line Corporation as though they had been taken 
into consolidation for that year. 

Intercompany sales and profits of subsidiary companies consolidated have been eliminated in the 
consolidated accounts to the extent considered practicable. 

2. INVENTORIES: As in prior years, the policy has been followed during the year ended December 
31, 1951, of charging monthly to cost of goods sold the highest of inventory carrying value, current 
cost of production, or purchases. The inventories of crude oil, refined and manufactured products are 
carried at resulting average cost or market, whichever is lower. Inventories of materials and supplies are 
carried at average cost or less. 

3. INVESTMENTS: Investments in and advances to affiliated companies include $24,101,992, 
in respect of Shell Oil Company of Canada, Limited, a fifty percent owned Canadian affiliate. 

4. PROPERTIES, PLANT AND EQUIPMENT: A summary of gross book value of properties, 
plant and equipment; related depreciation, depletion and amortization; and net book value, stated in 
thousands of dollars, follows: 


Dec. 31, 

December 31, 1951 1950 


Gross 

Depreciation , etc. 

Net 

Net 

Book 


Book 

Book 

Value 

Total % 

Value 

Value 


Oil lands and leases. 

.. $ 138,158 

$ 72,403 

52 

$ 65,755 

$ 49,473 

Tangible development . 

186,619 

123,996 

66 

62,623 

52,880 

Intangible development. 

288.310 

288,310 

100 

— 

— 

Total properties for oil production. 

613,087 

484,709 

79 

128,378 

102,353 

Pipe lines and other transportation facilities 

147,914 

71,941 

49 

75,973 

70,553 

Oil refineries and chemical plants. 

372,748 

243,528 

65 

129,220 

132,189 

Marketing and miscellaneous facilities. 

139,204 

79,176 

57 

60,028 

56,621 


1,272,953 

879,354 

69 

393,599 

361,716 

Land. 

36,014 

— 

— 

36,014 

34,353 

Totals . 

.. $1,308,967 

$879,354 

67 

$429,613 

$396,069 
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5. LONG TERM DEBT: At December 31, 1951, consists of the following: 


Due Within Due After 
One Year One Year 

Shell Oil Company 

Twenty-five year 2 Vi % debentures due 1971, after deducting 
$2,499,000 of debentures held in treasury. Annual sinking fund 
payments of $1,000,000 are due in 1952 to 1955, inclusive, and 
$5,000,000 in 1956 to 1970, inclusive. (The debentures held in 

treasury are available for sale to the sinking fund agent) $ — $117,307,000 

Shell Pipe Line Corporation 

1.90% notes payable to banks — payable $1,000,000 semiannually 
from July 1, 1952, to January 1, 1956, inclusive 

2.125% notes payable to banks—payable $750,000 in each of the 
years 1952 to 1955, inclusive, $1,750,000 in 1956, and $3,750,000 
in 1957 . 

$1,750,000 $132,057,000 


1,000,000 7,000,000 

750.000 7,750.000 


6. CONTINGENT LIABILITIES: Shell Oil Company has guaranteed payment by Shell Oil 
Company of Canada, Limited, of its portion, 9.7015% as of December 31, 1951, of any amount which 
might on default become due under a deficiency agreement entered into in connection with a $65,000,000 
issue of first mortgage and collateral trust bonds by Trans Mountain Oil Pipe Line Company. 

Neither Shell Oil Company nor any of its subsidiary companies had any contingent liabilities, claims 
or guarantees at December 31, 1951, which, in the judgment of the Management, would result in the 
sustaining of losses which would materially affect their financial positions; nor were there any commit¬ 
ments of material amount under long term lease agreements, except those common to the petroleum 
industry. 


REPORT OF INDEPENDENT PUBLIC ACCOUNTANTS 

To the Shareholders of Shell Oil Company: 

In our opinion, the attached statement of financial condition and related statement of income, 
together with the notes appended thereto, fairly present the consolidated financial position of Shell O ! 
Company and subsidiary companies at December 31, 1951, and the results of their operations for the 
year then ended, in conformity with generally accepted accounting principles applied on a basis con¬ 
sistent with that of the preceding year except for the following change which has our approval. The 
accounts of Shell Pipe Line Corporation, a wholly owned subsidiary, are included in the consolidated 
financial statements for the first time since 1941, as explained in Note 1 of notes to financial statements. 

Our examination of such financial statements was made in accordance with generally accepted 
auditing standards and accordingly included such tests of the accounting records and such other auditing 
procedures as we considered necessary in the circumstances. 


Price Waterhouse & Co. 


New York 
March 6, 1952 
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SHELL OIL COMPANY 
AND SUBSIDIARY COMPANIES 


Source and Disposition of Funds 

(Expressed in thousands of dollars) 


Total 



1947-1951 

1951 

1950 

1949 

1948 

1947 

SOURCE OF FUNDS 

Income before federal income taxes. 

$ 694,468 

$204,020 

$145,664 

$107,537 

$155,499 

$ 81,748 

Depreciation, depletion, amortization, etc. 
charged against income but not requir- 

ing the outlay of cash. 

391,093 

108,168 

86,397 

80,857 

62,753 

52,918 

Long term debt additions or [retirements] 

9,807 

[2,750] 

[5,115] 

2,875 

9,422 

5,375 

Other items (net) . 

[1,928] 

[2,648] 

[1.0711 

2,654 

6,320 

[7,183] 

Total. 

1,093,440 

306,790 

225,875 

193,923 

233,994 

132,858 

DISPOSITION OF FUNDS 

Capital expenditures: 

Drilling and production. 

312,933 

95,788 

55,566 

48,482 

49,349 

63,748 

Pipe lines and other transportation 

facilities . 

72,028 

11,859 

5,601 

23,224 

18,867 

12,477 

Oil refineries . 

106,501 

14,580 

13,744 

22,389 

29,592 

26,196 

Chemical plants. 

55,371 

6,440 

1,793 

3,075 

21,933 

22,130 

Marketing and miscellaneous facilities. . 

86,124 

17,047 

13,718 

17,278 

18,457 

19,624 


632,957 

145,714 

90,422 

114,448 

138,198 

144,175 

Dividends paid. 

191,957 

40,412 

40,412 

40,412 

40,412 

30,309 

For funding of federal income taxes. 

248,000 

107,000 

52,000 

27,000 

42,000 

20,000 

Working capital increase (excluding 

cash and government securities). 

72,296 

18,685 

1,572 

20,626 

24,632 

6,781 

Total . 

1,145,210 

311,811 

184,406 

202,486 

245,242 

201,265 

Increase or [decrease] in cash and 
government securities available for 

general purposes. 

$ [51,770] 

$ [5,021] 

$ 41,469 

$ [8,563] 

$[11,248] 

$ [68,407] 

CASH AND GOVERNMENT SECURITIES 







AT END OF PERIOD 

Available for general purposes. 


$ 85,174 

$ 90,195 

$ 48,726 

$ 57,289 

$ 68,537 

For federal income taxes. 


107,000 

52,000 

27,000 

42,000 

20,000 

Total. 


$192,174 

$142,195 

$ 75,726 

$ 99,289 

$ 88,537 


Effective with the year 1951, Shell Pipe Line Corporation was consolidated and federal income taxes were 
funded. Figures for prior years have been restated for comparative purposes. 
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SHELL OIL COMPANY 

AND SUBSIDIARY COMPANIES 



FINANCIAL 

Statistics 

1951 1950 

1949 

1948 

1947 

Sales of products and other revenues: 

Refined products and services . 

$ 

828,836,000 

$720,130,000 

$650,384,000 

$647,199,000 

$498,639,000 

C hemical products . 


97,522,000 

70,474,000 

48,081,000 

37,723,000 

28,547,000 

Crude oil . 


146,076,000 

124,725,000 

119,471,000 

146,299,000 

100,919,000 

Total. 

$1,072,434,000 

$915,329,000 

$817,936,000 

$831,221,000 

$628,105,000 

Net income . 

$ 

97,020,000 

$ 94,186,000 

$ 80,400,000 

$113,793,000 

$ 61,433,000 

Net income per share. 


$7.20 

$6.99 

$5.97 

$8.45 

$4.56 

Dividends paid per share. 


$3.00 

$3.00 

$3.00 

$3.00 

$2.25 

Direct taxes—federal, state and local . 

Taxes collected from customers for govern- 

S 

140,885,000 

$ 82,849,000 

$ 54,197,000 

$ 64,882,000 

$ 37,560,000 

ment agencies . 

$ 

150,230,000 

$134,047,000 

$116,589,000 

$111,950,000 

$103,129,000 

Capital expenditures. 

$ 

145,714,000 

$ 90,422,000 

$114,448,000 

$138,198,000 

$144,175,000 

GENERAL 

Shareholders . 


17,743 

17,541 

17,782 

17,460 

16,832 

Dividends paid. 

s 

40,412,000 

$ 40,412,000 

$ 40,412,000 

$ 40,412,000 

$ 30,309,000 

Employees . 


31,319 

30,305 

30,332 

31,605 

30,819 

Salaries and wages paid. 

Company payments to provident fund and 

$ 

151,637,000 

$135,997,000 

$136,834,000 

$129,855,000 

$112,236,000 

pension plan . 

$ 

23,539,000 

$ 20,369,000 

$ 19,698,000 

$ 18,036,000 

$ 15,122,000 

EXPLORATION AND PRODUCTION 

Net crude oil produced (daily average barrels) .. 


236,000 

198,000 

192,000 

215,000 

195,000 

Net crude oil produced (barrels) . 


86,221,000 

72,216,000 

70,095,000 

78,550,000 

71,356,000 

Crude oil purchased (barrels) . 


116,475,000 

105,905,000 

102,003,000 

99,584,000 

87,377,000 

Crude oil sold (barrels) . 


56,226,000 

47,942,000 

45,918,000 

55,481,000 

51,460,000 

Natural gas produced (million cubic feet) . 


229,391 

156,116 

142,981 

128,119 

132,311 

Wells drilled—oil . 


447 

310 

296 

365 

303 

Wells drilled—gas . 


34 

31 

43 

22 

23 

Wells drilled—dry holes . 

PIPE LINES 


92 

52 

57 

60 

40 

Trunk pipe line mileage— 

crude oil (inch partly-owned) . 

Trunk pipe line mileage— 


4,686 

4,645 

4,912 

4,236 

3,836 

products (inch partly-owned) . 


3,609 

2,965 

2,709 

2,719 

2,718 

Gathering pipe line mileage—crude oil. 


1,775 

1,620 

1,683 

1,618 

1,587 

Crude oil transported (barrels) . 


173,095,000 

152,074,000 

137,849,000 

138,235,000 

126,446,000 

Products transported (barrels) . 


53,955,000 

48,785,000 

50,060,000 

44,251,000 

39,480,000 

MANUFACTURING 

Crude oil distilling capacity (daily barrels) . 


397,000 

382,000 

367,000 

355,700 

341,700 

Crude oil intake (daily average barrels) . 


389,000 

343,000 

327,000 

318,000 

282,000 

Crude oil intake (barrels). 

Products manufactured from natural 


142,083,000 

125,215,000 

119,356,000 

116,258,000 

102,934,000 

gas (barrels) . 


10,308,000 

7,724,000 

6,890,000 

6,064,000 

5,348,000 

MARKETING 

Refined products sold (barrels) . 


160,210,000 

146,872,000 

131,242,000 

124,635,000 

121,189,000 

Chemical products sold (short tons) . 


618,000 

580,000 

410,000 

290,000 

251,000 

Natural gas sold (million cubic feet) . 


146,160 

121,678 

90,431 

73,693 

68,168 
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PRINCIPAL OFFICES 


Executive 

Shell Oil Company, New York, New York 
Shell Chemical Corporation, New York, New York 
Shell Pipe Line Corporation, Houston, Texas 
Shell Oil Company of Canada, Ltd., Toronto, Ont., Canada* 
Shell Development Company, Emeryville, California* 


Marketing Division Headquarters — Refined Products & Chemicals 


Albany, New York 
Atlanta, Georgia 
Baltimore, Maryland 
Boston, Massachusetts 
Chicago, Illinois 
Cleveland, Ohio 
Detroit, Michigan 
Honolulu, Hawaii 
Indianapolis, Indiana 
Los Angeles, California 


Minneapolis, Minnesota 
Montreal, Que., Canada 
New York, New York 
Portland, Oregon 
Sacramento, California 
St. Louis, Missouri 
San Francisco, California 
Seattle, Washington 
Toronto, Ont., Canada 
Vancouver, B. C., Canada 


Exploration and Production Area Headquarters 

Calgary, Alta., Canada Midland, Texas 

Houston, Texas New Orleans, Louisiana 

Los Angeles, California Tulsa, Oklahoma 

Refineries & Chemical Plants 

Norco, Louisiana 
Shell Point, California 
Vancouver, B. C., Canada 
Wilmington, California 

Wood River, Illinois 

Research Laboratories 

Emeryville, California Martinez, California 

Houston, Texas Modesto, California 

Wood River, Illinois 


Dominguez, California 
Houston, Texas 
Martinez, California 
Montreal, Que., Canada 


* Fifty percent owned affiliated company. 



































